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Paris and London battle it out for
supremacy as the offshore
renminbi-trading hub of Europe.
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Volatile Times
Corporate treasurers have ever-moresophisticated tools for managing
increasingly volatile FX market risk.
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Emerging Status
Emerging market currencies are gaining

he foreign exchange market, the largest asset class in the world, is continuing to
grow and evolve. Globally, FX trading averaged $5.3 trillion a day in April 2013,
up from $4 trillion per day in April 2010 and $3.3 trillion daily in 2007, according to the triennial survey of the market by the Bank for International Settlements (BIS).
Technology and innovation are continuing to change the manner and speed with which
currencies are traded.
FX swaps, or contracts representing the simultaneous sale and future repurchase of one
currency for another, remain the most actively traded instruments in the market, according
to the BIS—averaging $2.2 trillion per day in April 2013. Central banks in emerging markets
(including Brazil, India and Indonesia) intervened in the FX market, using swaps instead of
selling precious foreign reserves to fight the recent sharp depreciation of their currencies,
according to BNP Paribas. For example, India entered into FX swaps with oil companies
to bolster the rupee, instead of selling dollars.
In the latest BIS survey, spot FX trading hit $2 trillion. Outright forwards and options
accounted for a quarter of the growth in FX turnover in the past three years.
According to the BIS, currency trading is increasingly concentrated in the largest financial
centers—the United Kingdom, the United States, Singapore and Japan. In fact, these four
countries alone now account for 71% of FX trading, up from 66% in BIS’s 2010 survey
of the market.
The dollar remains the dominant currency. It is used in 87% of all FX trades, followed
by the euro, which is used in 33% of trades. However, the turnover of the Japanese
yen and several emerging markets currencies increased significantly over the past three
years. The Mexican peso and Chinese renminbi are now among the top 10 most-traded
currencies. The rise of the renminbi has triggered a rush by financial centers to corral this
fast-growing business.

respect from central banks.
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FX Expertise
In An Uncertain
Environment
By Barry Wainstein, Scotiabank

M

itigating foreign exchange risk successfully has
traditionally required an understanding of markets
and the global macro environment. Since the
financial crisis the complexity of both has increased. Global
growth, central bank policy and geopolitical challenges
are still the core drivers of FX markets, but developments
in all three have been unprecedented. In addition, as the
markets themselves evolve, there are vulnerabilities that are
just emerging. Managing risk in this environment requires
expertise and experience.
The FX market has changed in several ways. Firstly, the
Bank for International Settlements (BIS) estimates that daily
turnover rose from $4.0trn in 2010 to a staggering $5.3trn
in 2013. However, larger volumes do not necessarily equate
to greater liquidity, particularly as much of the growth has
been concentrated in electronic and algorithmic trading.
The risk is that these volumes can evaporate under market
strain, leaving pockets of illiquidity and a market vulnerable
to pricing gaps. Historically advanced economies have
made up the bulk of commercial FX trading volumes but
this too is changing. In September, the BIS reported that, for
the first time, two emerging market currencies, the Mexican
peso and the Chinese yuan, were among the top 10 most
actively traded.
The economic fundamentals have also changed. Since the
financial crisis, the widespread injection of trillions of dollars
in fiscal and monetary stimulus has helped to stabilize the
global economy, but evidence of strong and sustained growth
remains disappointing. Global GDP, which, according to the
IMF, averaged 4% annually over the ten-years leading into
the financial crisis, was just 3.2% in 2012, and is expected
to decrease to 2.9% in 2013. The advanced economies have
been plagued by a historically modest recovery. The U.S. has
fallen victim to political gridlock and its fiscal burden, Europe
has been marred by structural issues and austerity measures
that have prolonged the recession, and Japan continues
its struggle to exit deflation. Though the global outlook is
improving the recovery remains uneven. In the emerging
markets, the disappointment has been greater. In April 2011,
the IMF expected China to maintain a GDP growth rate above
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Barry Wainstein, Vice-Chairman and
Deputy Head, Global Capital Markets,
Global Head of Foreign Exchange,
Precious and Base Metals, Scotiabank

9% for 2012 – 2015. This has now been revised lower by more
than 1% as China attempts the transition from an investment
and export–led economy to a more sustainable growth model
built on domestic demand. The expectation from other large
emerging market economies, like Brazil, India, Indonesia,
Turkey and South Africa, is even less sanguine.
In this environment, central banks have resorted to
unconventional policies to support growth and stabilize
financial systems – policies whose success will be judged
by history. Stimulus provided by the Federal Reserve is
widely believed to have supported the U.S. recovery but
it has also introduced new risks, namely that central bank
balance sheet growth will be difficult to unwind and that it
has artificially elevated asset prices. Small open economies
in Scandinavia, Oceania, as well as Canada, are grappling
with high household debt, elevated real estate prices
and low central bank policy interest rates, increasing the
potential financial stability risks. Another spillover effect of
unconventional central bank policy has been the suppression
of market volatility. In the fall of 2013, the S&P 500 volatility
index (VIX) was trading at 13, well below its pre-crisis tenyear average, while FX volatility reflected a similar pattern.
When accommodative policy is unwound, market volatility is
likely to rise, potentially surprising some market participants.
This is a challenging and complex environment for
managing FX risk. In my view, the value of experience
and expertise is unparalleled as we look out to 2014. At
Scotiabank, our traders have the advantage of both, coupled
with a state-of-the-art electronic trading platform. Our sales
people are experts in hedging and alpha generation and
their global reach allows them to draw on a wide range of
solutions. Finally, we see FX strategy as a valuable resource
for clients who are eager to understand current FX risks and
future outlooks and we work hard to provide seamless access
to a full product suite of solutions, expertise and ultimately
successful risk mitigation.
Scotiabank, winner of the Global Finance Best Foreign
Exchange Bank award in Canada, Peru and Jamaica.
scotiafx.com
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Renminbi
Ruckus

London and Paris are vying
to become Europe’s renminbi
trading hub. By Gordon Platt

P

aris is challenging London, the
leading center of foreign exchange
trading globally, to be the hub of
renminbi trading in Europe. Luxembourg
and Frankfurt are also entering the fray,
along with Zurich. Paris is the numberone city by volume for exchanging
renminbi payments in the eurozone,
following a surge in the past 12 months,
according to global payments messaging
network SWIFT. However, London is
second to Hong Kong for the value of
renminbi payments worldwide.
Trading in the renminbi more than tripled in the three years to April 2013, when
it averaged $120 billion a day, according to
the Bank for International Settlements.The
rise of the renminbi has made it one of the
top 10 most-frequently-traded currencies,
sparking a battle by financial centers around
the world to win a share of the business.

Br itish financial secretary to the
Treasury, Greg Clark, says: “With trading
in renminbi in London increasing threefold over 2012, and a significant increase
in the range of available products and services, there is a clear momentum behind
London’s development as the Western
hub for renminbi.” Clark traveled to
Hong Kong in September for the third
London–Hong Kong Renminbi Forum,
a partnership led by private-sector banks
that promotes the offshore renminbi
business in both cities. “Hong Kong has
cemented its position as the main gateway between the onshore and offshore
renminbi markets, with Rmb400 billion
[$66 billion] settled in Hong Kong daily,”
Clark says.
In June the Bank of England signed a currency-swap agreement with the People’s Bank
of China. A month later, China extended a

pilot scheme to London that enables offshore
financial institutions to apply for a license
to invest offshore renminbi into onshore
Chinese investments.
Growth in the international use of the renminbi is part of a broader push by China to
liberalize its financial system and open its
current account, according to currency analysts Paul Mackel and Ju Wang at HSBC.
“The bilateral currency swap will help London
eventually become a fully fledged offshore
renminbi trading center, just likeTaiwan and
Singapore,” the analysts said in a report.The
swap—the first such deal by China with a G7
country—has a maximum value of Rmb200
billion. So far, the Chinese central bank has
signed currency-swap deals with more than
20 countries.
Christian Noyer, governor of the Bank
of France, told a Paris Europlace (a French
financial industry association) conference
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Deciding on Currency
Administration

O

ver

the

past

few

In choosing to partner with another institution to fulfill these

decades, management

operational services, the investment manager may consider a

of complex investment

few key practices in particular:

portfolios, competition for capital,
and pressure to show returns
in varying growth environments
have

impacted

the

market.

Technology has evolved, providing
Raj Iyer,
Product Manager
BNY Mellon

1. Understand the company’s current processes and
identify, which processes are operational costs.
An experienced service partner can assist in this process,
which also allows the investment manager to understand the
working relationship with a potential service provider.

access to more information and
expanding execution capabilities

2.

Once

these

processes

are

recognized,

the

for investment managers. As

investment manager should review and select a provider

a result of these trends, global

based on an understanding of their capabilities.

investing is on the rise.1
In order to support opportunities that arise on a global
level, investment managers must be operationally efficient
and flexible, including having the capacity for:
• Trade execution via multiple dealers or prime brokers
• Currency requirements to assure settlement of underlying
transactions, in developed as well as emerging markets
• Timely trade execution
• Other currency and hedging requirements, including the

The investment manager should understand:
• The service provider’s relevant experience both supporting
foreign exchange execution and in providing related services
• The level of automation provided
• The scale offered by the administrator
• That service level agreements should be clear and well
documented
• The level of ongoing reporting, dashboards and global
service that the partner provides

use of non-deliverable forwards (NDFs)
These challenges can be seen either as something to
actively manage during the investment process or as a defined
operational activity that adds cost to underlying investment

3. Expense associated with the service
Finally, the investment manager should understand the
expense associated with the service.

objectives. In the latter case, where these administrative

BNY Mellon is well-positioned with its depth and breadth of

tasks are outside an investment manager’s core competency,

services to meet the needs of a changing landscape and allow

the manager can choose to increase capital investment

investment managers to focus on their core competencies.

and expand core competencies. Additionally, a partnership
with a firm that specializes in currency services, that has

For more information on BNY Mellon currency products

already invested in the people, processes and systems,

and services, please contact Raj Iyer at raj.iyer@bnymellon.

can provide a scalable offering. This approach could

com, or John Murray at john.e.murray@bnymellon.com. Visit

allow the manager to focus more resources on his/her

bnymellon.com/globalmarkets.

primary mandate of developing investment products. Some
operational capabilities may be core to the strategic direction,

1
“Global Investing: Expanding the Opportunity Set,” BNY Mellon Asset
Management, 2010

while others can be seen as more commoditized. The decision
to seek a partner for these administrative tasks is ultimately
a trade-off between not only cost, but also the value-added
from such activities.
Material contained within this article is intended for information purposes only. It is not intended to provide professional counsel or investment advice on any matter,
and is not to be used as such. No statement or expression is an offer or solicitation to buy or sell any products or services mentioned. The views expressed within
this article are those of the contributors only and not those of The Bank of New York Mellon or any of its subsidiaries or affiliates, and no representation is made as
to the accuracy, completeness, timeliness, merchantability or fitness for a specific purpose of the information provided in this presentation.
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in July: “France has ambitions to serve as
a hub for the development of renminbidenominated business throughout the
euro area. Paris has the potential, the
expertise and the infrastructure to do so.”
The major Chinese banks are present in
Paris, and the main French banks are active
in the Chinese markets, Noyer said.“Both
of these assets will benefit Chinese corporates in France and French corporates in
the Chinese markets,” he added.
Par is Europlace, which promotes
Paris as a financial center, says French
corporates are major European issuers
of renminbi-denominated bonds. In its
“roadmap” to position Paris as a major
corporate renminbi hub in Europe, it says
it wants Paris “to offer the best liquidity
to international banks active on the renminbi market in Europe at any time of
the day, as a supplement to Hong Kong
trading hours.”
Meanwhile, Frankfurt Main Finance,
the group that represents Frankfurt’s
finance industry, predicted that the
European Central Bank would reach
a swap deal with China that would be
four times as big as that obtained by the

Bank of England. The ECB is based in
Frankfurt, the German financial capital.
According to SWIFT, Germany is ranked
number eight in the world in terms of the
value of renminbi payments, excluding
the Chinese mainland and Hong Kong.
Luc Fr ieden, Finance minister of
Luxembourg, says the small, land-locked
country is already the leading international renminbi center in the eurozone.
Luxembourg launched a new website

largest renminbi trade-finance volume in
Europe, and is the leading renminbi securities settlement hub on the continent.
Luxembourg is the second-largest
European hub for renminbi payments
after Paris, according to SWIFT. It also
has the largest pool of renminbi in the
eurozone, with Rmb40 billion in deposits. Switzerland, too, is positioning itself to
win a piece of the renminbi pie, focusing
on asset management and trade finance.

“There is a clear momentum behind
London’s development as the Western
hub for renminbi.”
—Greg Clark, British financial secretary to the Treasury

in September to promote its renminbi
activities. The website says Luxembourg
has the largest renminbi loan portfolio in
the eurozone, and that it is the leading listing center for renminbi bonds in Europe,
with nearly 40 listed on the Luxembourg
Stock Exchange. Luxembourg also has the

In July, it became the only country in
continental Europe to sign a free-trade
agreement with China.
The growing competition in Europe
for a share of the renminbi business is
helping China to reach its goal of further internationalization of its currency. ■

Taiwan’s Renminbi Deposits Soar

T

he fast-growing offshore renminbi market in Taiwan, which
opened in February, is expected to increase the island
nation’s business activity with the Chinese mainland, and
could help Taipei develop as a financial hub, if it is willing to liberalize
its financial markets, analysts say.
Taiwan’s renminbi deposits increased to Rmb85.1 billion
($13.9 billion) at the end of August, according to data provided by
the Central Bank of the Republic of China (Taiwan). This includes
newly acquired domestic renminbi deposits of Taiwan’s banks, as
well as renminbi deposits in their overseas banking units, which have
been allowed to trade in the Chinese currency since August 2011.
Taiwan needs to further develop its bond market and relax capital-account restrictions to take advantage of its full potential as an
offshore renminbi center, according to a study by London-based
think tank Chatham House. “Taipei is the new player in the renminbi
offshore market and has strong growth potential, the main drivers
being close cross-strait cooperation in trade and foreign direct investment,” the report says.
Taipei is unlikely to rival Hong Kong as a regional financial center,

however, since non-Taiwanese investors are deterred by regulatory
restrictions, higher taxation and lack of financial openness, according
to Chatham House. It says Taipei’s renminbi deposits could reach
Rmb150 billion by the end of this year, which would make it onefourth the size of Hong Kong’s renminbi business.
“Taipei will face strong competition from international financial
centers such as Singapore and Tokyo, whose banking sectors have
more capacity for international transactions and deposits through
a broader range of customer networks,” notes Chatham House.
Hong Kong’s biggest challenge could come from Shanghai, which
China identified as the mainland’s future international financial center
by 2020. Shanghai’s new free-trade zone, which began operating
at the end of September, will be used as a trial run for renminbi convertibility on the current account and market-oriented interest rates.
Shanghai plans to promote a full-fledged opening of its
financial services sector to both domestic private capital and
international financial institutions, according to HSBC economists. China also will allow international trading platforms
within the free-trade zone.
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Volatile Times

Corporate treasurers now have ever-more-sophisticated
tools to help get a handle on currency exposures and manage
increasingly volatile FX market risk. By Rob Daly

“I

t has been interesting times for
currency exchange rates,” notes
Vikas Srivastava, manging director, business development, at FX trading
solution provider Integral Development.
“In the last few years, we’ve seen banks
such as Lehman go bankrupt, the Great
Recession, craziness in Europe and a few
economic upheavals in Asian economies.”
The resulting currency volatility has
led to serious consternation for corporate
treasurers trying to manage their global
FX risk, notes Paul Bramwell, senior vice
president, treasury solutions, in SunGard’s
corporate liquidity business, pointing to
the euro as an example. “There was an
expectation that the volatility in Greece
and the other PIGS nations—Ireland,
Portugal and Spain—was going to
unwind the euro.”
Plus, the increased volatility ended the
historical correlations between many currency pairs, and with the rising interest
in emerging and frontier markets, corporate treasuries cannot get by trading and

hedging only the currencies of the mostdeveloped economies—as was common in
the 1990s, according to Ivan Asensio, senior
vice president, FX risk advisory at HSBC.
“Today, corporate treasuries need to
manage their entire portfolio of currencies because no one knows if the
Australian dollar, Indian rupee or Turkish
lira might be the next currency that
materially impacts financial results,” adds
Wolfgang Koester, chairman and CEO of
FX risk platform vendor FiREapps.
This is the view of Bob Elliott, vice
president and assistant treasurer at
Eaton—a $21.8 billion global power systems provider that tracks 30 currencies in
its portfolio. The treasury organizations in
each of Eaton’s regional headquarters—
Cleveland, Ohio; São Paulo, Brazil; Morges,
Switzerland and Shanghai, China—handle
daily interactions with operations in terms
of banking, cash management and FX
trading, while the Cleveland office handles the company’s global exposure having
higher-level conversations on anticipatory

hedging, hedging forecast exposure and
dealing with responsibilities like setting
financial policies and running the commercial paper program, says Elliott.
Eaton pulls its FX exposure data
from its Oracle and SAP systems into its
SunGard AvantGard Quantum treasury
workstation and reviews the information at least monthly, says Elliott. Both
data sources run on a monthly closing
cycle, he explains. “For certain countries,
however, we also have off-line discussions
with operations for updates on monthly
sales and purchases that become exposed
as the month progresses,” he adds. “We
tend to do that in daily-rate countries
especially, so that we can engage in realtime hedges that line up with the booking
rates of those transactions.”
As with many complex business processes, the likelihood of finding a dedicated
turnkey application to handle a corporate
treasury’s soup-to-nuts FX exposure needs
are slim at best.Typically, platforms deliver
a few segments of the FX risk lifecycle.
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Some treasury management system providers offer FX risk management as a native
feature rather than an addition—Wall Street
Systems’ IT2, for instance—but more often
they offer it as an add-on module, like tm5
from Bellin Treasury Software, SunGard’s
AvantGard platform and Kyriba’s eponymous enterprise software platform.
Corporate treasurers can also investigate
various stand-alone platforms to address
particular issues in the currency exposure
realm, such as identifying a firm’s global
FX risk exposure, valuing FX derivative
holdings and identifying netting opportunities. FiREapps, DerivActiv and Integral
specialize in those respective tasks.
Bramwell also warns companies to
avoid the programming truism of “garbage
in, garbage out” by having business units
take the time to collect and submit proper
forecast numbers. If they do not, there is
a chance that the corporate treasury will
hedge an FX exposure that may or may not
exist. “If a company places a hedge using
inaccurate forecast data, it could create a
risk exposure instead of hedging one.”
Besides asking for more accurate data,
Bramwell sees corporate treasury personnel requesting it more frequently than on
the usual weekly basis. “They might be
asking for daily reports on the company’s
current positions and wanting to know
what could happen if there were major
changes in the currency markets.”
SELECTING TOOLS

Eaton does not rely on many bank platforms for FX risk management or trading,
but it does rely on a few bank tools to
handle transactions at either end of the
size spectrum. “We use bank-provided
tools for small payments, typically less
than $100,000,” says Elliott. “However,
our use of such tools is more about getting
payments done efficiently than about FX
risk management. Conversely, we use
algorithmic trading products that the
banks provide to make occasional large
trades, such as for a pending acquisition,
without disrupting the market.”
Global operator Eaton is one of
the early adopters of FX trading algorithms, notes Integral’s Srivastava, who

has witnessed more corporate treasuries
adopting their use in the past two years.
“As treasurers begin to embrace new
execution methods, and as new execution mechanisms develop—such as
algorithms—we are seeing corporate treasurers begin to show an interest and see
how these can help solve their business
needs,” agrees Jim Kwiatkowski, global
head of transaction sales, marketplaces
and financial risk at Thomson Reuters.
“As a result, we see growing interest in
execution quality analysis that helps the
corporate treasurer assess the effectiveness of execution strategies in achieving
their FX execution objectives, so that they
can adopt these as part of their treasury
best practices.”
Srivastava suggests that, before a treasury
exec hits the execute button that sends the
algorithmic trade order to the marketplace, corporate FX managers look to see
which trades might be netted. “Anything
that a company can net internally incurs
no transaction cost,” he explains. “When
the transactions costs are low, it might not
matter as much. When the transaction
costs are higher, it matters quite a lot.”
The more broadly a company can look
to net, the greater the benefits. Ideally, if
a firm could net across all of its FX transactions globally, it would gain the most
savings. If a company decides to net transactions at the regional level, it still could
witness savings, but just not as much as if
it had been done centrally, says Srivastava.
As the FX markets grow more volatile and vendors start offering shiny new
platforms to help treasurers cope, Eaton
plans to continue managing its exposure
in the same way. “We’re focused on how
we can use existing tools more efficiently
and adapt them better to our needs, more
so than having the outside world develop
more tools,” says Elliott. But he says they
may look at the FiREapps platform to
improve their FX risk management process.
One area Eaton would like to improve
is managing regulatory change like the
Dodd-Frank Act in the US and the
EU’s European Market Infrastructure
Regulation, which are transforming how
the over-the-counter (OTC) derivatives

Bramwell: Most companies will take on that
responsibility to make sure the reporting is
correct, since there is no benefit in pushing
it off to the bank or other authority

markets operate. Finding the necessary
information can be challenging, and Eaton
“will fish any hole” to get it, says Elliott.
SunGard’s Bramwell notes:“Depending
on a company’s size and its exposure,
ultimately it may have to trade through a
central trading agency as well rather than
trading bilaterally with its bank.”The new
rules also require companies to report these
trades to an official repository. Bramwell
says some banks are willing to submit trade
reports on behalf of clients, but the clients
would be liable along with their dealers
for any reporting errors.“Most companies
will take on that responsibility to make
sure the reporting is correct, since there
is no benefit in pushing it off to the bank
or other authority.”
For companies that have been hedging
their FX risk with these OTC instruments
for a number of years, complying with the
new regulations might take some administrative work, HSBC’s Asensio estimates.
For those companies that are new to the
international market and have not been
exposed to these instruments previously,
it will add a new layer of administrative
requirements and probably take them a
little longer to execute their first hedge.
Companies have sur vived large
changes similar to Dodd-Frank, Asensio
notes. When every company needed to
implement FASB 133 and change how
it booked the hedges in its financials,
the requirement did not stop firms from
hedging, he notes. It just made them
change their hedging strategies. ■
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Emerging Status
Emerging markets currencies are beginning
to get some respect from central banks.
By Gordon Platt

T

he Federal Reserve’s decision to
delay tapering its monetary stimulus has provided a temporary
boost to emerging markets currencies
and financial markets. And as SouthSouth trade and investment continue to
grow, emerging market currencies will
account for a bigger share of global flows.
Although the dollar likely will remain the
biggest reserve currency for years to come,
central bankers (including some in developing countries) are directing a growing
share of their investments into EM bonds.
Meanwhile, the BRICS countries are
moving ahead with a $100 billion joint
currency fund. With 43% of the world’s
population and $4.4 trillion in currency
reserves, the BRICS aim to support one
another in the event of another financial
crisis. As analysts at Société Générale said
in a note to clients: “The Fed signaling
[continued stimulus] has changed our perspective on the market in a radical way.
Against this backdrop—a true gamechanger—it is no longer appropriate to
hold a strategically bearish view on global
emerging markets.”
Sanusi Lamido Sanusi, governor of the
Central Bank of Nigeria, says the bank’s
decision two years ago to diversify its

reserves away from the dollar by investing
in China’s renminbi has paid off thanks
to the Chinese currency’s appreciation.
“It may take time before we begin to
see African countries investing in other
African currencies, but they are beginning
to diversify so they can mix their risks,”
Sanusi said in a speech in September.
Niger ia has about $46 billion of
foreign reserves and aims to invest approximately 10% in China. Other central
banks, such as those of Australia, Chile,
Japan and Malaysia, have also invested in
renminbi assets.
Australia plans to invest about 5% of its
$39 billion foreign currency reserves in
China. “This decision reflects the broader
economic relationship between China
and Australia, and our increasing financial
ties,” Philip Lowe, deputy governor of the

Reserve Bank of Australia, said on a visit
to Shanghai earlier this year. “It provides
greater diversification of our investments
and will help with our understanding of
the Chinese financial markets.”
China is Australia’s biggest export market, as well as its biggest source of imports.
Direct trading between the Australian
dollar and the renminbi began in April.
EM currencies are becoming more
actively traded in the $5.3 trillion-a-day
FX market, according to the Bank for
International Settlements. The Chinese
renminbi and Mexican peso are now
among the top 10 most-traded currencies,
doubling their market shares from three
years ago, the BIS reported in its latest triennial survey, released in September. The
Russian ruble also increased its market
share, becoming the 12th-most-activelytraded currency worldwide.
Chinese business indicators are stabilizing, says Guillermo Felices, currency
strategist at Barclays Capital, and Chinese
authorities are able to implement countercyclical policies. “This contrasts sharply
with the excessive pessimism in growth
forecasts and asset prices linked to Chinese
growth.” Worries about Fed tapering
made it difficult for investors to embrace
the China recovery story, Felices says.
It looks like Asia might get its mojo back,
according to Frederic Neumann, co-head
of Asian economics research at HSBC.
“The fact that the money train will continue for a while means the risk of a hard
landing or a balance-of-payments crisis has
been greatly reduced, if not averted.” The
Fed’s decision to keep pumping money
will provide policymakers in Asia with
a brief window to implement structural
reforms to put Asian growth on a more
sustainable path, Neumann adds. ■

“It may take time before we begin to see
African countries investing in other African
currencies, but they are beginning to
diversify so they can mix their risks.”
—Sanusi Lamido Sanusi, Central Bank of Nigeria
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Who’s Who

Global Finance’s annual list of Who’s Who in Foreign Exchange
By Gordon Platt
BMO Capital Markets

CJ Gavsie

Brown Brothers Harriman

Marc Chandler

Managing director and global head of foreign
exchange products and China capital markets
Gavsie is responsible for BMO’s global foreign exchange operations
in Canada, the US, Europe and China. He serves on the Canadian
Foreign Exchange Committee and is co-chair of BMO’s United Way
employee giving campaign.

Global head of currency strategy
Chandler joined Brown Brothers Harriman in 2005 as
global head of currency strategy. Previously, he was the chief currency strategist for HSBC Bank USA and Mellon Bank. Chandler is
an associate professor at New York University, where he teaches
classes in international political economy.

charles.gavsie@bmo.com

marc.chandler@bbh.com

BMO Capital Markets

Firas Askari

Managing director and global head of
foreign exchange trading
Askari is responsible for Canadian dollar trading globally at BMO
Capital Markets in Toronto. He is a past president of the Financial
Markets Association of Canada and has served on the Bank of
Canada’s FX Committee. He joined BMO in 1996.
firas.askari@bmo.com

BNY Mellon

Baudouin “Bud” De Guchteneere

Managing director, head of FX customized services
With more than 20 years of experience in the foreign exchange market, De Guchteneere heads BNY Mellon’s customized FX services
desk in New York. He joined the bank’s FX business in Belgium and
relocated to New York in 1997. He manages a global team providing
a wide range of services and has added flexibility for corporate and
institutional clients that rely on BNY Mellon’s cross-border payment
and currency-hedging support.

Banco Itaú BBA

José Augusto Durand

Director, client desk and foreign exchange desk and
developing products department
The client and FX desks, which Durand heads, provide corporate,
treasury, international and investment banking services in Brazil.
Durand joined the bank in 1996 and previously was a senior trader
for the client desk at Lloyds Bank.

Banco Itaú Unibanco

Luiz Eduardo Loureiro Veloso

Product director for foreign exchange
Veloso is product director for foreign exchange, among
other responsibilities at Banco Itaú Unibanco. He joined the bank in
1986 and holds an executive MBA from Ibmec.

CME GROUP

Derek Sammann

Senior managing director, FX, metals and
options solutions
Before taking up his current position, Sammann served as senior
managing director of interest rates and FX products. He joined
CME in 2006. Before that, he was managing director, global head
of FX options and structured products, at Calyon Corporate and
Investment Bank in London. Sammann also serves on the board
of CME Europe, an exchange that is expected to launch this year,
pending regulatory approval.
derek.sammann@cmegroup.com

Citi

Anil Prasad

Global head of FX and local markets
Prasad is based in London. He began his career with
Citibank India in 1986 and relocated to New York in 1988 to work
on the currency and metals options desk. In 1992 he was named
head of the options business. Prasad moved to London to head Citi’s
interest-rate options business in 1996. He also worked in proprietary trading at Natwest Capital Markets, beginning in 1997. Prasad
rejoined Citi in 2000.
anil.prasad@citi.com

Citi

Jeff Feig

Managing director and global head of G10 FX
Feig is responsible for all foreign exchange sales and
trading in the G-10 developed markets at Citi. He joined the bank
in 1989 as an associate on the FX desk in Toronto and has held
several FX management positions in North America and Europe.
Feig is the current chair of the Federal Reserve Bank of New
York’s FX Committee. He also serves on the Bank of Canada’s
FX Committee.
jeff.feig@citi.com
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Commonwealth Bank of Australia

Kieran Salter

Global head of FX
Salter has global responsibility for all foreign exchange
trading and sales. His team consists of approximately 130 professionals
in 12 locations globally. He began his career in FX sales at Lehman
Brothers and has worked for a number of banks, most recently with
Crédit Agricole, where he was head of foreign exchange sales. He
joined Commonwealth Bank in 2010 as European head of sales.

Deutsche Bank

Kevin Rodgers

Global head of foreign exchange
Rodgers, global head of foreign exchange, was previously global head of FX spot, e-trading and derivatives. Before
that, he was head of complex risk for commodities and foreign
exchange. Deutsche Bank has a leading market share of 15% of
the $5.3 trillion-a-day FX market.
kevin.rodgers@db.com

Credit Suisse

Eurobank EFG

David Tait

Head of global foreign exchange and
short-term interest rate trading
Tait was named to his current position in September 2013. He was
previously global head of FX trading at Credit Suisse. He joined the
bank in January 2012 from UBS Investment Bank. Tait has climbed
Mt. Everest five times (most recently in May 2013), and he is a trustee
of the National Society for the Prevention of Cruelty to Children.
david.tait@credit-suisse.com

Stergios Pantostis

Co-head, global markets trading
Pantostis is co-head of the global markets trading division at Eurobank in Athens. In FX his group operates in the spot
and derivatives markets, with a main emphasis on Southeastern
and Central Europe. Pantostis joined the group in 2002 and headed
the derivatives business until he was named to his current position
in 2009.
spantostis@eurobank.gr

DBS Bank

FiREapps

Peter Soh

Managing director and head of foreign
exchange
Soh was named managing director in 2005 and has been with
DBS since 1989. Within Singapore and the Southeast Asia region,
DBS has an estimated 20% market share in the FX market. The
bank has a treasury team in Vietnam, where it opened a branch
in 2010.
petersoh@dbs.com

DBS Bank (Hong Kong)

Conrad Kwok

Managing director and head of trading and FX
derivatives
Kwok is managing director of treasury and markets at DBS’s Hong
Kong branch. He also heads FX derivatives and was appointed
head of trading in 2011. Kwok joined DBS in 2000. Prior to
that, he spent 11 years at Chase Manhattan Bank in Singapore
and Tokyo.
conradkwok@dbs.com

Deutsche Bank

Zar Amrolia

Managing director and co-head of fixed
income and currencies
Amrolia, based in London, was instrumental in implementing
Deutsche Bank’s electronic trading capabilities. Earlier this year
the bank introduced Autobahn Mobile, giving investors immediate access to trading data and research, as well as transaction
banking services via mobile devices. Amrolia is a member of the
FX Committees of the Federal Reserve Bank of New York and the
Bank of England.

Wolfgang Koester

CEO
Koester is the CEO and founder of FiREapps, a leader in
FX exposure management, which enables multinational corporations
to identify, analyze and manage FX risk. Koester has more than 30
years of experience in developing and implementing currency riskmanagement programs for corporations and governments and is a
board member of ACI International, the Financial Markets Association.
koester@fireapps.com

Foreign Exchange Analytics

David Gilmore

Partner and economist
Gilmore is responsible for managing Foreign Exchange Analytics’
fundamental coverage. Prior to founding the Essex, Connecticut–
based firm in 1994, he spent seven years providing online commentary in New York and London with MCM CurrencyWatch and
MMS International.
fxa@fxa.com

HSBC

Frederic Boillereau

Global head of foreign exchange and
commodities
Boillereau, a HSBC managing director, began his career trading
exotic FX options at Crédit Agricole Indosuez in 1996 in New York.
He joined Republic National Bank in 1998, which was acquired by
HSBC in 2000. He is a board member of both CLS and the global
FX division of AFME and serves on the Foreign Exchange Committee
of the Bank of England.
frederic.boillereau@hsbcgroup.com
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HSBC

Mark Johnson

Global head of foreign exchange cash trading
Based in London, Johnson heads up FX cash trading
globally at HSBC. Prior to joining HSBC in 2010, he was founding
managing partner and CIO at Johnson Stewart Partners. Before
that, he was global head of trading at Deutsche Bank.
mark.a.johnson@hsbcgroup.com

Millennium bcp

Joaquim Pires

Managing director and head of foreign
exchange
Pires is head of foreign exchange at Millennium bcp, a leading bank
in Portugal. He is responsible for FX trading and sales. Pires joined
the bank in 1991 from Banco Português do Atlântico.
joaquim.pires@millenniumbcp.pt

National Bank of Kuwait

Mammen Varkey

Assistant general manager, investment and
treasury group
Varkey started his career at National Bank of Kuwait and has been
chief dealer and head of FX trading since 1989. With more than 25
years of experience, he is an active trader of the major currencies
and a market maker in all Gulf Cooperation Council currencies.
mammenv@nbk.com

Oanda

K. Duker

Chief executive
Before becoming CEO in 2012, Duker was MD of
Oanda Asia Pacific. Duker is also chairman of consultancy, FX
Architects. He was previously head of e-Foreign Exchange in Asia
Pacific for Deutsche Bank.
k@oanda.com

SEB

Joachim Alpen

Head of FICC, trading and capital markets
Alpen is head of fixed income, currencies and commodities as well as trading and capital markets. He joined SEB more
than a decade ago as an emerging markets trader and has held
numerous positions, including head of trading in New York.
joachim.alpen@seb.se

SEB

Stina Ekberg-Norrhede

Global head of e-FX trading and distribution
Ekberg-Norrhede has been in her current position
since 2010. She has held numerous positions, including head of
algorithmic trading. SEB was one of the earliest adopters of e-FX.
stina.ekberg@seb.se

Scotiabank

Barry Wainstein

Vice chairman, deputy head of global
capital markets, global head of foreign
exchange and precious and base metals
Besides attending to his various duties at Scotiabank, Wainstein
is a member of the Canadian Foreign Exchange Committee and
the European Central Bank’s Foreign Exchange Contact Group. He
holds BS and MBA degrees from the University of Witwatersrand,
Johannesburg.
barry.wainstein@scotiabank.com

State Street Global Markets

Anthony Bisegna

Senior managing director, global head of
foreign exchange
Bisegna is responsible for managing the foreign exchange sales
and trading business and all currency trading activities worldwide
for State Street Global Markets. He is a member of the Foreign
Exchange Committee of the Federal Reserve Bank of New York.
acbisegna@statestreet.com

Thomson Reuters

Phil Weisberg

Global head of FX, marketplaces
Weisberg assumed his current position in January
2013, following the acquisition of FXall by Thomson Reuters. He
previously was managing director, global FX derivatives trading, at
J.P. Morgan. He co-founded FXall, a leading foreign exchange platform, in 2000 and served as its CEO.

VTB Capital

Vitaly Bouzoveria

Global head of fixed income
In addition to being global head of fixed income,
Bouzoveria is also head of the investment business at VTB Bank,
which was established in Russia in 1990 as Vneshtorgbank,
the Bank for Foreign Trade. He is responsible for the development of the bank’s corporate investment business. VTB was
the first Russian bank to list GDRs in London in 2007. In 2010 it
became the first emerging-markets bank to issue renminbi bonds
outside of Asia.

Wells Fargo

Peter Connolly

Executive vice president and group head of
global transaction banking
Connolly joined Wells Fargo in 1986 as the chief corporate adviser
for trading and sales. Three years later he became the division
manager for foreign exchange trading and sales. Connolly took
on additional responsibilities in 1995, overseeing global transaction banking. He is chairman of Wells Fargo Bank International.
Connolly is a member of the Federal Reserve Bank of New York’s
FX Committee.
connolly@wellsfargo.com
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